


Enrolled original 

calendar �y�~�a�r� in �~�h�i�c�h� �t�h�~� taxable year of the taxpayer 
begins. 

"(J) t'or purpose ... of t)-u.s �s�u�b�~� .. ction, 
" ( A ) The tenn �~�c�h�i�.�l�d�"� �"�, �e�a�o�~� child as defined 

1 0 section 151(e)( 3) of the Intern<ll Revenue Code of 1986; 
"(8) The tenn �"�s�t�u�d�e�n �t�~� me<lns student as 

�d�e�f�i�n�~� in �s�e�c�t�i�o�~� 151(.:)(4) o f the I nternal �~�e�v�e�n�u�e� Code of 
1986. 

"(g) In the case of a retur :1 made for a fraction<ll 
part o f II taxable year, the personal exemptions shall be 
redlJced to droounts th"- t bear the same ratio t o the fll ll 
axemptlonll p r ov l ded as the number of months in the period 
for "'hich the r eturn is made bear to l2 monthll. 

" (h) In the case of an 1ndlvid IJal for ",h(Xll a deduction 
IJnder thl.s �~�e�c�t�i�o�r�;� i. allolOlible to another taxpayer for 1I 
taxable year i n wh ich the taxab l e year begi nning in the 
cah:ndar year in IoIhich the individual's taxable year begins, 
the exempt1an amount appli cable to t he individual for his or 
her taxable year shall be zero . 

"( i) for purposes o f this section, the dedlJction f o r 
personal exemptions shall be as f o llows , 

"(l) for t axable year s beginning aft er Decllmber 
31. 1966, �$�8�8�5�~� 

"(2) For t a xab le year s beginning after December 
31, 1987, �~�l�,�0�2�5�;� 

�~ �(�3�)� Fo r taxable year. o.ginni ng after Oecember 
31. 1988, �~�l�,�1�6�0�,� 

�~ �( �4 �)� For taxable years beginning after December 
31, 1989, $1.270; and 

"(5) r"or taxable years beginning after Dece!ober 
31, 1990, $1,370.". 

(2) 'ritle 6, section 3 (D . C. Code, sec. 
47-1806.3(a)) i s amended to read as fo llo",s, 

·Sec. 3 . (a)(l) I n the case at a taxable yesr 
billginninc; a fter December 31, 1986, there is imposed on the 

�~�;�~�~�:�:�~�:�:�~�:�i�.�~�n�c�o�m�e� of every resident a tax determined 1n 
�~� wi th t he fol l owing tablel 

is , The tax 1" 

Over $10 , 000 but not 
over $20, 000 

6\ �o�f �-�e�h�e�~�x �a�b�l�e� income. 

$600, plus 8% o f the 
excess over $10,000 . 

Over $20,000 $1,400, plus 10\ o f the 
excess over $20,000. 

-(2) In thO! case of a taxable year be91nnin9 
after December 31. 1987. t here is i mposed on the taxlIt>le 
Lncome o f every re,ident a tax determined i n �a �c�c�o�r�d�a�n�c�~� with 
the tollo", ing table' 
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~~oll ~d Or!g1na1 

If the t.axable i~come 1.5' 
Not. over ~IO, OOO 

Ove r $10,000 but not 
ovar S20,000 

ThO!! t.ax is, 
6% oTthetaMble i ncome. 

S600, plus 8% o f the 
excess over SI0 . 000. 

Ove r S20,OOO S l,400, plus 9.5% of the 
excess OVe r S20,OOO.~ . 

(3) Tl.t!e 6, section 5(c) (D . C. Code, s ec. 
47-1806 .4 (c») is amended by striking the phrase "sect.ion 44A 
of t.he Internal Ravenue Code of 195 4 " ~henever i t appears 
and i ns erting the phrase "sect ion 21 of the Int.ernal Reve~ue 
Code of 1986" in its place . 

(4) 'ti t le 6, sectior. 5 ( e)(1 ) (D .C. Code, see . 
4 7 - 18 0 6.4(c) ( I ) is amended by inserting at the end the 
phrase ", r ega r dless o f t he amount o t the credit a ctually 
used to Offset tederal tax liability". 

(5) Title 6, section 5 (D .C. Code. sec. 
47-1806.4) is amended by addi ng a ne~ s ubsect ion ( dl t.o read 
as !ollo~s : 

"(d) (1) 'th e amount of tax payable under this title by 
a resident af the District in respe ct to the taxable year 
,hall be reduced by a lo~ im:arne c r edit designed to make the 
District's income tax threshold equal to the federal income 
tax threshold. r or purposes of this sub.section, the term 
"tax threshold - means t h e point at wh i eh a ta:.;payer begins 
t o cr.. ... inc-eme tax aft .. r allowance ot the stlHldard deduction 
and 11.11 personai exemptions to ~hic-h the taxpayer is 
ent i tl e d . but befo r e application of any itemi~ed deductions 
or cradi ts. Tht credit shall be calCulat ed in aceor<:1ance 
"'it.fo a table p r eserihed by the Mayor. 

"(2) The cred it. provided for in panlgraph (1) of 
thl.s subsection shal not be al1~ed to any resident ~ho has 
a federal tax liabili ty dete rmined in accordance ~ith 
section 55 of the Internal Revenue Code o f 198 6 . 

"() I n no event shall the c redit allowed under 
paragraph (I) at this subsection exceed ~he amount o t the 
tax other~ise due wit.hout reference to t his section .... 

( '1)0) Title 7, "ection l ( c ) (D .C. Code. sec. 
47-180 7.1 ( 1 ») i. amended by striking the phrase "occurring 
after September 30 , 198 4 " . 

(2) T itle 7, section 2(11.)(3) (D . C. Code, sec . 
4 7-180 7.2(a)( 3) is a mended by etriking the phras e "5 pe r 
cen t um of t.h . t.a M determined under paragraph (2)" and 
inse rting the phraae "5i of the t ax determined under 
paragraph (2) o f th1$ subsection. and that for any ta xable 
period after Septembe r 30, 198 7 , the rate o f surtax ahall be 
2 1/2 'i o f the tax de tennined under poragraph ( 2) of this 
subsect i on." . 
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(h)(l) Title 8, section 1 (D . C. Code, ~ec. 47-1808.1) 
i~ amended by striking the phrase" (other than a Sma ll 
Bus ines s Corpora tion as defined in section 1371 of the 
Internal Revenue COde of 1954, approved September 2, 1958 
( 72 Sta t. 1650; 26 U.S.C. sec. 1371) making a n election 
under section 1372(a) of the Internal Revenue Code of 1954, 
approved September 2, 1958 (72 Sta t. 16501 26 U.S.C. sec. 
1372(a)), in effect as of October 18, 1982, or an S 
Corporat~on a s defined in sect ion 1361(a) of the Internal 
Revenue Code of 1954, approved October 19, 1982 (96 Stat. 
1669126 LS.C. sec. 1361(a)),". 

(2) Title 8, section 2(b) (D.C. Code, sec. 
47-180 8 .2(2 )( b) ) is amended by striking the phrase ", 
occurring after September 30, 1984" . 

(3) Title 8, section 3(a)(3) (D.C. Code, sec. 
47- t808 . 3(a) (3)) is amended by str i king the phrase "5 per 
cent_urn of the taJl; determined under paragraph.( 2) ," and 
insert.ing the phrase " 5% of the taJl; det.ermined under 
paragraph (2) of this subsection, and for any taJl;able period 
after September 30, 1987, the rate of surtaJl; shall be 2 1/2% 
of the tax determined under paragraph (2) of this 
subsection." . 

(4) Title 8, section 6 (D.C. Code. sec . 
47-1808 . 6) is amended by adding a new sentence a t the end to 
r e a d as follows: 

" The phrase " a ccounting period" as used i n th is s ec t ion 
refers to the calendar or fiscal year of a partnership ." . 

(i) Title 9, section 10(a) (D.C. Code. sec. 47-
1809.10(a)) is amended by striking the phrase "Section 165 
of the Internal Revenue Code of 1954" wherever it a ppears 
a nd inserting the phras e " section 401 of the I nternal 
Revenue Code of 1986" J.n i ts place . 

( j) Title 10, section 1(a)( 2) (D . C. Code, sec. 
47-1810 . 1( a )(2)) is amended by striking the phrase "title 
III Section 2 (b) (13)" and insert i ng the phrase "ti tIe III, 
section 2( a ) ( 2)( I)" in its place. 

()<J(l) Title 11, section 1 (D.C. Code, sec . 47-1811.1) 
is amended by striking the phrase "Internal Revenue Code o f 
1954" wherever it appears and inserting the phrase "Internal 
Rev e nue Code of 1986" in its place. 

(2) Title 11. section 2 (D.C . Code, sec. 
48-1811 .2) is amended by strO;ing the phrase "Internal 
Revenue Code o f 1954" wherever it appears and in se rting the 
phrase "Internal Revenue Code of 1986" in its place. 

(3) Title 11, section 4 (D.C. Code, sec. 
4 8 -1811.4) is amend ed by striking the phrase " I nternal 
Revenue Code o f 1954 " whereve r it appears and inserting the 
phrase "Internal Revenue Code of 1986" in its place . 

(1)(1) Title 12, section 8(b)!I) (D.C. Code. sec. 
4 7-1812.8 (b) (1)) is amended by s triking the phrase "Internal 
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Revenue Code of 1~5 4" Io'herever lts appell r s and inserti.ng the 
p hrase " Interna l Revenue Cooe of 1996" in i t5 place . 

(2) Title l2, sec tion S(ej(S) (D . C. CO<:l.e, sec . 
4 7- 1912 . 8(e)(8» is amend e d t o read as fol10lo's, 

"(a) An employee ehall be flntitlEtd to add itional 
Io'ltnholding exemptions under this subsect ion ~i th respect t o 
payment o f Io'age$ equal t o a number detennined by dividing by 
S685 for taxabl e yean; beginninq after Dece mber 31. 1986, 
S1.D2S fo r taxable years beginning afte r December 31. l~a7 . 
Sl. 160 for tlnable years beginning after December 31. 1988 , 
$1,2 70 for taxable years beg inning after December 31, 1989, 
and $1 ,370 tor t a xab le years beginni ng af t e r December 31, 
1990, the excess o f, 

"(AI His or her estimated itemiz ed 
deduc t ions: o r 

R(S) The applicable standa r d de<luction 
a!DOunt specifie<1 in s ection 4 ( ~ ) of title I . " . 

(3) Ti t le 12, section 8 (i)(1) (D . C . Code, sec. 
47 - UH2 . 8 ( i )( 1 » i a amended to r ead as f o l low .. , 

"(i)(l) Eve r y person r es i ding o r domiciied in th., 
Dist rict lit the timea prescri bed in paragraph (4 ) of thi s 
subsec tion shal l, at these time s , make decla ration of his or 
her estimated taK fo r the taxab l e year if the perSOn c an 
reasonably be expected to receive g r oss income not a~bject 
t o the Io'ithholding p r ovi sions of t his secti on tha t wili 
result 1.n a t ax liability of more than S100 . 'This 
requi r ement shall no t appl y to any elective o ff icer o f th e 
qovernme nt o f t he Uni ted States. o r any employee On the 
staff of a n elected officer i n the legislative branch o f t he 
govercnrnent o f the Unitsd States if the employee is a bona 
fide r esident of the state of relidence of the elected 
officer , Or any offi ce r of the e xecu tive br a nch of the 
gove rnment Io'hole appointment to t he o ffice held by h i m or 
he r Io'a s by the Prel ident of the united States, "'-nd aUbjec t 
t o conf irmation by t h e Senat e of th., Uni ted Statea, and 
Io'hose ten~ re of of fi c a i s at the pleaau re o f the Pr es i d e n t 
of the United S tat.,a , or any Justice of the Supreme Cou rt o f 
t h., Un ited States ~nless the offic., rs o r Just i ces are 
dOMic i l e d within t he Distr ict at any time duri ng the taxable 
year . " . 

( 4 ) Title 12, s e ction 10{e) (D .C. Code, sec . 
47 -l812 . 10( e ») it a mended by striking the phras e "dete rmined 
.... ith .. in t he l aat santence of the subsection a nd inserting 
the phra se "determined .... i thin" in its p l ace. 

IS) Title 12 , s ection 1 1(11.) (2) (D . C. Code, sec . 
41-1S12.11 (a)( 2 ) is amended "'- 8 follolo's, 

(A) By striking the phrase - fil ed by the 
taxpaye r , " in the firs t sentence and i nserti ng in its place 
··f iled by the taxpayer o r such taxpayer is entit t ed t o 
d.,duc t a net op..ratinq loss car rybac k de termin..d pu rsuant to 
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sec~ion5 3(a)(14) and 3(b) of title III of this act and 
sectl.on 6511(d)(2) of the Internal Revenue Code of 1986,"~ 
.n' 

(B) By striking the phrase " a llowance of 
such credit or refund" and inser ting the phrase "allowance 
0: t h e credit or refund, except that in the case of a credlt 
or refund that results from a net operating loss carryback, 
the 3 yea. l imitation shall not apply". 

(m) Tl.tle 13 , section l(d) (D.C. Code, sec. 
47-1813.1(d» is amended by striking the number "80" ana 
inserting the number "90" in its place . 

Sec. 3. Section 8 of the District of Columbia Income 
and Franchise Tax Conformity Act of 1983, ef.tective October 
8, 1983 (D . C. Law 5-32; D.C . Code, sec . 47-1816,3)' is 
amended as fol10' iS: 

( a ) By designating the existing section as 
subsection (a); 

(b) By striking the phrase "Internal Revenue Code 
of 1954" wherever it appears and inserting t,he phrase 
"Internal Revenue Code of 1986" in its place; and 

(c) By adding a new subsection (b) to read as 
£ollows: 

"(b) On or before July 1, 1988, the Mayor sh"ll 
rep,n·t to Council concerning t axp<l yers who:'!e t ,,,x liability 
exceeds the amount by which the i r t a xable income exceeds the 
tax threshold , as defined in section 2(f)(4) of the District 
of Co lumbia Income and Franchi s e Tax Conformity and Revision 
Amendment Act of 1987 . The report shall include : (1) An 
assessment of the number ana income levels of the taxpayers 
affected; (2) Methods for, and the revenue impact of 
eliminating these ta" liabilitie s~ and (3) The Mayor's 
recorrunendation as to what action, if any, S110uld be taken.". 

Sec. 4. Section 3(b) (4) of title 3 of the Dis trict of 
Columb ~a Income and Franchise Ta x Act of 1947, approved July 
16,1947 (61 Stat . 331, D. C. Code, sec. 47-1803.3(b)(4») is 
repealed. 

Sec . 5. Section 204 of title ' 2 of the District of 
Columbia Individuals Estates and Trusts Federal Conformity 
Tax Act of 1982, effective June 11, 1982 (D.C. Law 4-118; 
D.C. Code, sec. 47-1801.5), is amended as follows, 

( a ) Section 204 is redesignated as section lA of tl.tle 
1 of the District of CollJlubia Income and Franchise Tax Act 
of 1947, approved July 16 , 1947 (61 Stat. 331, D.C. Code, 
sec. 47-1SU1.1a). 

(b) Subsection (a) is amended as follows: 
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(1) By strikil'.g the I;hrase " The repeal " ana 
l~serti~g in its place the phrase "Unless otherwi se provided 
by law, the repeal"; ",nd 

(2) By striking the phraee "a s heretofore 
amended" . 

(c) Subsect ion (b) is amended by striking the p h rase 
"District of COlumbia Individuals, Estates, and Trusts 
Federal Conformity Tax Act of 1982" ",nd inserting in its 
plac e "repeal or amendmen t " . 

Sec. 6. (a) The provi si ons of sections 2(a)( 1) , 
2(a)(2 ) , 2( a) (3), 2(a)(4), 2(b), 2(c)(1), 2(c)(2), 2(c){3 ) , 
2(c)(4), 2( c ){6 ) , 2(c)(7), 2(c)(8), 2(c)(9), 2(c)( 10) , 
2(c)(1l), 2(c )( 13), 2(c)(14), 2{c)(16), 2(c)(17), 2(d ) , 
2(e)(I ), 2( e )(2), 2{e){3), 2(f){1), 2{f){2), 2{f){3), 
2(f)(4), 2(h)(1), 2(i), 2(k), 2(1)(1), 2(1)(2), 2(1){3), 
2( m) , 3, and 4 sha ll apply to taxable years ~eginning af t er 
December 31, 1986. 

(b) The provisions of sections 2(c){IS) and 2(1)(5) 
shall apply to taxable years beginning ",fter December 31, 
1987. 

(c) The provisions of sections 2(9) (1), 2(9) (2), 
2(h)(2), a nd 2(h)(3) shall apply to tax",ble period s 
beginning a fter Sept ember 31, 1987. 

(d) The provisions of sections 2(c)(5), 2(c){12), 
2( h) (4), 2( j) , 2(1)(4), 5, 6, and 7 shall apply a s of the 
effective d a te of t h is act. 

Sec. 7. Severabil ity. 
The General Ru l e o f Severability Adoption Act of 1983 , 

effective March 4, 1984 (D.C. Law 5-561 D.C. Code, sec. 
47-6 01 ), is a pplic ab le to this act. 

Sec. 8. This act shall take effect after a 30-da y 
period of Congressional revi ew following approval by the 
Mayor (or in the event of veto by the Mayor, action by th e 
Council of the District of Columbi a to override the ve t o) as 
provided in section 602(c) (1) of the District of Columbia 
Self-Government a nd Governmental Reorganization Act, 
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app ~oyed Decembe~ 24, 1973 (8 7 S~at. 8ll: D. C. Code, sec . 
1-233 (0)( 1 )) . 

, 

(/ 
Chai~man 
Council o f 

)"'0< --j2 if: 
Ois tflct of Columbia 
APPKlVID: July 17, 19a7 
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